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BERKOVITS & COMPANY, LLP

CERTIFIED PUBLIC ACCOUNTANTS AND CONSULTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
National Ovarian Cancer Coalition, Inc.

We have audited the accompanying consolidated statements of financial position of the
National Ovarian Cancer Coalition, Inc. (the “Organization”) a nonprofit organization, as
of December 31, 2007 and 2006, and the related consolidated statements of activities,
functional expenses, and cash flows for the years then ended. These consolidated
financial statements are the responsibility of the Organization’s management. Our
responsibility is (o express an opinion on these consolidated {inancial statements based on
our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audits to
obtain reasonable assurance about whether the financial statements are free of material
misstatement, An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the consolidated financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall consolidated financial statement presentation. We
believe that our audits provide a reasonable basis for our opinton,

In our opinion, the consolidated financial statements referred to above present fairly, in
all material respects, the consolidated financial position of the National Ovarian Cancer
Coalition, Inc. as of December 31, 2007 and 2006, and the consolidated changes in its net
assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

(B.%k:ﬁ; E%‘LU&

I't. Lauderdale, Florida
October 20, 2008
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National Ovarian Cancer Coalition, Inc.
Consolidated Statements of Financial Position
December 31, 2007 and 20006

ASSETS 2067 2006
Cash and cash equivalents $ 1,836,621 $ 851,329
Contributions receivable 133,503 355,000
Investments 2,634,057 2,541,618
Renl and security deposits 19,501 10,872
Property and equipment, net 5,079 16,467
Total assets $ 4,628,823 g 3,775,280
LIABILITIES AND NET ASSETS

Liabilities:
Accounts payable and accrued expenses 3 470,398 § 40,312
Grant payable 30,000 30,600
Total liabilities 500,398 70,312

Net assets:
Unrestricted 3,922,159 3,247,165
Temporarily restricted 206,266 457,809
Total net assels 4,128,425 3,704,974
Total liabtlities and net assets $ 4,628,823 $ 3,775,286

The accompanying notes are an integrat part of these financial statements.

2

BERKOVITS & COMPANY, LLP



SHISLERTRIS [RIouRuly asap Jo Hed eiSaqur ue 21w so1ou Burdueduioose ey

PLEFOL'E 6085t § SOULFTE $ CzE8ZIy § 997°90T  $ 6SITTIe’E § Ieak jO pua -53858 JON
[L9°R16T 9bp°18 STTLE]'T PLEWOLE 608°LSY SO LYT'C 1zak Jo Buluuizeq -s1esse 1N
£0£98L £9¢°9/ ¢ 0¥6°60% [sv'eey (eps 152) P66 PLI §105SL 18U Uj (25B2I29P) 95BRI0U]
662°721°¢ €57'¢81 9F0'6E6°T 6L0°9ZT°E 200°L1E [LO'606T sosuady2 R0
[vS°L6€ - 1+5°26€ ZPL85Y - THLSSY 59914325 Hoddns jei0 ],
$S8TIT - §58°71T L6T 9vE - LBZ9YE [e10ueE pur JuaWSSRURHY
989781 - 989481 SHH T - SPEZIL Busrel-pung
:sao1al1es poddng
8SLVTLT £67°€81 COCT1pST LEETLOLT 800°L1E 6TE05HT S3J[AISS WRIZ0.Id 810
001pE 001°%T 000°01 - - - Sutpuny yoseasey
126°L92 998°61 S WS TES0F1 000°027 z€80zI1 SUIRIZ04d YorANNO PUR SIOUIIJUOYD)
LEV'ETY'T £8T6E1 058°€82°C 5057979 800°L6T LEY'6TET UonBONp puk SSBUIBMY
1SA0IALRS WRIB01]
sasuadxy
Z09°806°¢C 919°65¢5 086°8FEC 0£5°6F9°¢ $9¥°69 S90°p85E uoddns pue sonuaAdl €10 ],
PP6ETL - PPe el ZIC°E1Z - AT ¥4 SUIODU] JUSUISSAUT PUR 1S31U]
REOVELE 919'6SS $§ THOSETE § SITOELFE § S9PS9  § €SL0LEE § SUOUNQLIUOD PUR SUOHRUOD YSED
noddng 10 pue senueasy
je1o ] PALNISTY pPaLSaIuN [e10] POIDLIISIY paroLsAIuny
Apaesodma Apaeaodway,
9007 L00T

“YE JAqUIAdI( PIPU SHER X
SAIANIV JO SJUIIILIS PIIEPIOSUOTY

U] ‘UonI[BO)) J9UB)) UBLIBA(Q) [BUOIJEN




“SURURRIRIS ey aseyl 7o wed resSaur us are serou Jurduadinoase Y,

¥

AR IS LET9PE § SHFTIT § LEEL9LT $ e80TI $ SO5'eTYT 8 6L0°9TTE §
- - - R00°L1E 090702 200°L67 200°LYE
- - - SO0°LEE 000°0% R00°L62 R00°L1E
THLBSY LETOFE SEETI 6TE0ET'T AR A LET6TET L6067
- - - 059°26 - HE9TH HSHT6
- - - S67 - g4z 56T
0Ty 0Ty - ZPSE - Tre'e 796°¢C
r&¥ I8¢ €11 999°C1 - 999°cl 05191
rerot £8¢'o opee 825°6T . 8T5°5¢ 659°5¢
cey - £ey SLY'T - SLY'T 806'T
06 9 9z g1€°T - 81€°C 8O¥T
- - - 88¢°11 - 88E°11 88E°11
COLTLI T 1LY 186 SR - $S6'ER 860°997
$RTS (45 98 oreiiL - 0% L 87Y°0L
- - - c6L'st - S6L'6F SHL'GY
08T'LT ZE0Y! 8FTEI 796'65 - 796'68 TETLY
LOETI1 AN LS 968 +T - 96247 £0T°9¢
- - - 9p6'91C - 9¥6°91¢ 9pe'91<
ERR A £p8°€ SLT'S 46L°68 - 66L°68 L16°1L
768°C0T 6£9°0€1E S1zies 850°5FS - RE0°EFS TI68YL
5L5°9 5L 00879 LEX99] - L6Y 99 TLTELY
&v9's § (A% 3 LIT 3 810°01L  § g 7E8°0TI g L81°68¢ g §99°81L %

SIOIALIG feruan) pag qusrey SINAIRG Y2IBISIY SUERLBOH ] wOLTINPY pue sasgaday

ysoddng JusmaSeueiy - pustyg wierdorg YIEIIINE) PUE SSIURIBMY Ry

£30 %, ey SAIUDAIFUO])
SADIAMIS LIOLINS SADIAYAS WVHEDHOUd

sasuadXf [BUOnDUN] JO JUIIILIS PIIBPIOSUO))
22Uy ‘aonies)) UL UBLIBA() [BUOIEBN]

L00T ‘1€ 12quizdaq papuy 13 %

sosuadxe paoLnsal Apeiodwiol (210,

010U PUB [AARN PIR]DE PUR §1500 wesdodd
:sosuadx g paroLisoy Apiesodwa]

sesUadxa pAOLISIUn [0 ]

aouRUALIRW puR 1B0WdoaA0p 3HS Gom
ATRMEOS

suod pue Sa5UR0IT

5281842 DIEd PO DUE NjuBY

20URINSU}

suonduiosqns pue sang]

SOUBUIRHEBW DUE Sireday

uonroaadag]

10qE] VEHTO

sanddng

$29] [BUOISSRI0N]

Y

saulun pur sucydsa |

$1500 1UdAY

KIDALOD pue 231180

S2XE] PRl PUE [{OIAR]

S3MIATOE patela: pue ucnonpolrd ‘Bunulid
10104 PUR [2ARI] POIRIDT PUR $1S00 WRIT0I

5asuad N paloLIysatuy




"

SUSuaEY [EIouvEy 950y 10 1red ferde: ve v sarou Burtuedionoe oyl

HCL6E $ $S§TIT 3 989" PRI $ BSLPTLT § o0t ve § 1T5°49T ¢ LEEETHT $ 86TTTLE 4

- . - 578! eol'v 998'61 L8T6E1 EETERY sastadin pristisal Ajueiedus) (o]
. - - £57e L oB1rT 958°61 (BT 6L CLT 501 19104 PUE 19ALT PRIBIRE PUE SIS00 HIRIZ0I
naenl [ag0L [00'0t BIURUDIULEW PUE JURAO[ADD DUS GBA,
sasuatdxy pororasay| Appvaodwa

195165 £68°71% 989°'p81 05 IFS'T 00001 559" LT 058'€8TT SPOBEST sosuadxs PMDLISATIN (220}
83T 154 - - - - - 0ERT 59552 40 [ESOUSIP U0 S50
- - - 769G - " 7699 699 MY
05¢ 1143 Z0's - - 44389 7Lg's sypuuad pup sosuanyy
9540 £68°1 £0T'1 YILL - N YTLL 0z8°01 safieys prea BpdIo puB yueg
LWL 89771 6L8°C1 1L9'sE - - 1L9°5E 21819 soumIEY]
LELE (6 08 5 7A] - - et FEF'E SHODEUASGNS PR SaRCT
2L6 e LT B06t - - 005t RiF'T souRuAITRE pur sieday
- - - SEFET - - 919°6T FP'6L sogEiosdagy
€6'11 65011 769 £87°€T ~ - £80ET ¥21°5¢ loqe] 10RnRue)
0ET's 1907 &9E°C 10772 * - H0T'ET €8 LT sagddag
LSTA% 0LE'RE 961 SLEY - - SLEY 66K S S39§ [RUOLSERI0I]
L1797 9L i3] f01'eg - - 801°¢¢ [y WY
6L6D ilv's 795°¢ 1Z5E - . ¥ 005°1E galign pue suoudap |
v - - 59€'909 - - SOL°900 $9¢' 909 $I500 JudAg
N - - G000} GO0 M - ool SUOIEUOP EMEASHY
29L°%1 £08°C ST 8LELE - - RLLLE opl'zs Kpanap pue afeisog
FEETLET 880511 905 GLETEY - - DLLZTY FHL099 SONE] PIIRIRS PUR Jorieg
LLSTE opL'c LES'S BEC - - 2EEOF 516'T8 sourAnce porelas puz uonanposd Bunug
£180°6 3 G50y $ L6y kS eS0T g - g SEOLPE g 1407886 4§ LS TIE % [0T] PUB [AARE PRSI [ 53500 mwaiong
wastadisy poraLasaatn

SINALIY [raauacy pue Fuisiey SIIEALIS YIIEISIY SHEIS0L] HOLEINGT PUL sasuodyy
paoddag JUSWRT YU - puny WS g DRI puR SEIURIEMY e}
e e, FADUILIPUOT)
SAZIAYMAS THOJINS SHEDIAYIS WVED0Ud

9007 ‘1€ $9qua( PIPUT AEIL
sasuadx [euonyoun f JO JSWAIRIG PIJEPIOSHO))
U] ‘Uor[B0)) JIDUR]) URLIBA() [BUOHBN




National Ovarian Cancer Coalition, Inc.
Consolidated Statements of Cash Flows
Years Ended December 31, 2087 and 2006

2007 2006

Cash Flows from Operating Activities

Increase in net assets $ 423,451 3 786,303

Adjustments to reconcile increase in net assets

to cash provided by operating activities:
Depreciation 11,388 29416
Loss on disposal of assets - 2,830
Unrealized gain on securities (17.613) {(13,738)
Changes in operating assets and habilities:

(Increase) decrease in:

Contributions receivable 221,495 27,761

Rent and security deposits (8,689) 3,237
Increase (decrease) in:

Accounts payable and accrued expenses 430,086 (66,974)

Grant payable - {60,000)

Net cash provided by operating activities 1,060,118 708,835

Cash Flows from Investing Activities

Purchase of property and equipment - (2.478)
Purchase of investments (74.826) {441,687)
Net cash used in investing activities (74,826} (444,165)

Net increase in cash and cash equivalents 985,292 264,670
Cash and cash equivalents- beginning of year 851,329 586,659
Cash and cash equivalents- end of year 7 $ 1,836,621 % 851,329

The accompanying notes are an integral part of these financial statements.

BERKOVITS & BOMPANY, LLP



National Ovarian Cancer Coalition, Inc.
Notes 10 Consolidated I'inancial Statements

NOTE 1 - NATURE OF THE ORGANIZATION AND PURPOSE

The National Ovarian Cancer Coalition, Inc. (“NOCC” or the “Organization™) was
founded in Boca Raton, Florida, in April 1995, and is a 501(¢)(3) not-for-profit Florida
corporation. The Organization currently has eighty divisions throughout the United
States of America. The Organization has no required dues or membership fees. Funding
is obtained through donations from the public and private sectors, with a goal of
increasing education and awareness, and improving the overall quality of hife for
individuals suffering from ovarian cancer.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of Consclidation

The consolidated financial statements include the accounts of all NOCC state divisions
that were affiliated with the Organization during 2007 and 2006. The divisions operate
under the oversight of the Organization through licensing agreements.

Basis of Accounting

The consolidated financial statements have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles.

Financial Statement Presentation

The Organization has adopted Statement of Financial Accounting Standards (SFAS) No.
117, “Financial Statements of Not-for-Profit Organizations”. Under SFAS No. 117, the
Organization is required to report information regarding its financial position and
activities according to three classes of net assets: unrestricted net assets, temporarily
restricted net assets and permanently restricted net assets. In addition, the Organization is
required to present a statement of cash flows. As permitted by SFAS No. 117, the
Organization does not use fund accounting.

Public Support and Revenue

Contributions are recognized when the donor makes a promise to give to the
Organization that is, in substance, unconditional.

The Organization has adopted SFAS No. 116, “Accounting for Contributions Received
and Contributions Made.”  Contributions received are recorded as unrestricted,
temporarily restricted, or permanently restricted support depending on the existence or
nature of any donor restrictions.

4
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National Ovarian Cancer Coalition, Inc,
Notes to Consolidated Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Support that is restricted by the donor is reported as an increase in unrestricted net assets
if the restriction expires in the reporting period in which the support is recognized. All
other donor-restricted support is reported as an increase in temporarily or permanently
restricted net assets depending on the nature of the restriction. When a restriction
expires, temporarily restricted net assets are reclassified to unrestricted net assets. As of
December 31, 2007 and 2006, the Organization had approximately $206,000 and
$458,000, respectively of contributions with donor-imposed restrictions.

Contributions of donated non-cash assets are recorded at their fair values in the periods
received. Contributions of donated services that (1) create or enhance non-financial assets
or that (2) require specialized skills, are provided by individuals possessing those skills,
and would typically need to be purchased if not provided by donation, are recorded at
their fair values in the period received.

In addition to the amounis recorded in the consolidated financial statements, the
Organization receives donated services from unpaid Board members, officers, and
volunteers who assist in administration, fund raising and special projects. These services
do not meet the criteria for recognition, in the consolidated financial statements, as
contributed services.

The Organization uses the allowance method to determine uncollectible unconditional
contributions receivable. The allowance is based on management’s analysis of specific
promises to give. At December 31, 2007 and 2006, the Organization had no allowance
for doubtful accounts since 1t believes all contributions will be collected.

Use of Estimates

The preparation of consolidated financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions
that effect certain reported amounts and disclosures. Accordingly, actual results may
differ from those estimates.

Cash and Cash Ilquivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid
investments purchased with a maturity of three months or less to be cash equivalents.
Fair value approximates cartying amounts.

8
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National Ovarian Cancer Coalition, Inc.
Notes to Consolidated Financial Statements

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
Investments

Investments in equity securities with readily determinable fair values and all investments
in debt securities are measured at fair value in the statement of financial position.
Investment income or loss, including gamns and losses on investments, interest and
dividends, is included in the statement of activities as an increase or decrease n
unrestricted net assets since the income or loss is not restricted by the donor or law.

Property and Equipment

It is the Organization’s policy to capitalize purchased property and equipment, exceeding
a threshold, at cost.

Donations of property and equipment are recorded as contributions at their estimated fair
value. Such contributions are reported as unrestricted unless the donor has restricted the
donated assets to a specific purpose. Assets donated with explicit restrictions regarding
their use and contributions of cash that must be used to acquire equipment are reporied as
restricted contributions. Absent donor stipulations regarding how long those donated
assets must be maintained, the Organization reports expirations of donor restrictions
when the donated or acquired assets are placed in service as mstructed by the donor. The
Organization reclassifies temporarily restricted net assets at that time.

Property and equipment are depreciated using the straight-line method over the estimated
useful lives of the assets, ranging from three to ten years.

Income Taxes

The Organization is a not-for-profit organization that is exempt from income tax under
Section 501(¢)(3) of the Internal Revenue Code and classified by the Internal Revenue
Service as other than a private foundation. The Organization did not have any unrelated
business incone.

Funetional Allocation of Expenses
The costs of providing the various programs and other activities have been summarized

on a functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

9
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National Ovarian Cancer Coalition, Inc.
Notes to Consolidated Financial Statements

NOTE 3 - CONCENTRATION OF CREDIT RISK

Financial instruments which potentially subject the Organization to concentrations of
credit risk consist principally of cash in banks, investments and promises to give.

The Organization places its cash and cash equivalents with high credit quality financial
institutions which the Organization believes limits these risks.

In addition the Organization maintains investment accounts with financial institulions
which are not insured by the FDIC. These funds which were invested in money market
funds may be subject to insurance by Special Purpose Insurance Corporation {SPIC),
subject to various limitations. As of December 31, 2007 and 2006, $783,046 and
$54,757, respectively, were held in these accounts.

Concentrations of credit risk with respect to promises to give are lmmited due to the
verifiability of evidence, noting the donors’ intent to donate and the history of the
Organization with respect to collections.

NOTE 4 - RECLASSIFICATIONS

Certain accounts in the 2006 financial statements have been reclassified for comparative
purposes to conform with the presentation in the current year financial statements.

NOTE 5~ CASH RESTRICTIONS

The Organization received grant funds which are required to be maintained in separate
bank accounts and have restrictions as to the use of the funds. On December 31, 2007
and 2006, the Organization had approximately $233,000 and 20,000, respectively in
separate bank accounts related to these grants.

NOTE 6 - INVESTMENTS

Investments as of December 31, 2007 and 2006 consisted of the following:

2007 20006
Certificates of deposit, with maturities
between six months and two years $ 447,832 $ 2,541,618
Stocks 504 -
Mutual Funds 2,185,721 -
$ 2,634,057 $ 2,541,618

10
BERKOVITS & COMPANY, LLP



National Ovarian Cancer Coalition, Inc.
Noies to Consolidated Financial Statements

NOTE 7—-PROPERTY AND EQUIPMENT

Property and equipment as of December 31, 2007 and 2006 consisted of the following:

2007 2006
Office Furniture and Equipment $65,132 $ 65,132
Less: Accumulated Depreciation (60,053) (48.665)

Depreciation expense in 2007 and 2006 was $11,388 and $29,416, respectively.

NOTE 8 GRANT PAYABLE

Grant payable is for a fellowship research project entitled “Development of an Ovarian
Cancer Vaccine” conducted at the University of Pennsylvania by Dr. George Coukos.
The fellowship called for four payments of $30,000 to be made over approximately two
years. The first payment was made on August 1, 2005 in the amount of $30,000. The
remaining installment totaling $30,000 was made in 2008, once Dr. Coukos provided a
final accounting of the funds and a comprehensive report of the research.

NOTE 9- SUPPORT AND REVENUES
Cash Donations and Ceontributions

Unrestricted cash donations and contributions received during 2007 and 2006 totaling
$3,370,753 and $3,235,042, respectively, were received from the following sources:

2007 2006
Special events and other $ 2,195,336 $2.028,082
Individual contributors and members 480,718 688,913
Memorial gifts 403,333 234,990
Corporate 235,967 179,607
Educational conferences 55,359 102,850

$3.370.753 $3.235.042
Included in the above are proceeds from “Walk for the Whisper” events totaling over

$1,279,169 and $1,494,954, or 38% and 46% of total unrestricted cash donations and
contributions for 2007 and 2006, respectively.

11
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National Ovarian Cancer Coalition, Inc.
Notes to Consolidated Financial Statements

NOTE 9- SUPPORT AND REVENUES - continued
Contributed Goods and Services

There were no contributed goods and services recorded in the consolidated financial
statements for 2007 and 2006 respectively.

The Organization’s Chair of the Board provides substantial services and other members
of the Board of Directors provided various services to the Organization, but these
services did not meet the criteria for recognition as Contributed Services in the
consolidated financial statements and are not reflected therein.

NOTE 10 - COMMITMENTS
License Agreements

NOCC’s state divisions operate under licensing agreements pursuant to which a portion
of NOCC’s revenues raised by the Divisions are used for local awareness projects. As of
December 31, 2007 and 2006 the portion of NOCC’s assets reserved for such activities is
approximately $1,924,000 and $1,565,000, respectively.

Office Leases

Effective January 1, 2004 the Organization entered into an office lease agreement for five
years at a rate of $4,559 per month for the first year and increases of 5 - 10% per year
thereafter. Beginning March 1, 2008, the Organization was released from a portion of the
space it had acquired.

In May 2002, the Organization entered into an office lease agreement for one of its
divisions for one year, at a rate of $550 through September 2002 and then a rate of $700
per month until May 31, 2003. The Organization renewed the lease for an additional 2
year term effective November 22, 2004 through November 21, 2006 at a rate of $700 per
month. The Organization renewed this lease for an additional eighteen months at a rate
of $700 per month until April 2008. This lease has an automatic renewal for six month at
a monthly rate of $800.

Effective May 2006, the Organization entered into another office lease agreement for a
division, at a rate of $425 per month, through April 2008. The lease has an automatic
renewal of one additional year at a monthly rate of $460 starting May 2008.

Effective September 2007, the Organization entered info a 3 year office lease agreement
for another division, at a rate of $1,195 per month.

In October 2007, the Organization leased office space for its Finance department for one
year at a rate of $1,000 per month, with automatic annual renewals.

12
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National Ovarian Cancer Coalition, Inc.
Notes to Consolidated Financial Statemerits

NOTE 10 - COMMITMENTS — continued

Rent expense for 2007 and 2006 was approximately $87,000 and $81,000, respectively.
Minimum lease obligations under these leases are expected to be as follows:

Year Amount

2008 $ 86,611
2009 14,340
2010 9,560

The Organization does not expect this rent to be contributed.
NOTE 11 - LEGAL PROCEEDINGS

The Organization is involved in three legal matters arising in the ordinary course of
business. Subsequent to year end all three matters were settled out of court. All costs
associated with two of the settlements were handled by the Organization’s insurance
policy. The third claim was also subsequently settled but the costs were not covered by
insurance. The Organization recorded a liability for the settlement costs of $52,500 for
the year ended December 31, 2007,

NOTE 12 - MAJOR CONTRIBUTORS

During 2007, approximately 19% of cash contributions were received from 17
contributors, During 2006, approximately 32% of cash contributions were received from
22 contributors. The Organization did not receive any in-kind donations from donors
during 2007 and 2006.

NOTE 13 - SUBSEQUENT EVENTS

Recent volatility in the equity markets has led, and may continue to lead, to a decline in
the market value of the Organization’s investments in securities.
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